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E From GEOFFREY :
CROTHALL in-Beijing-
' .SEVERAL Chinese gov-
ernment ministries have -
asked the State Council -
for.permission to.build a
second national public
telephone network:to.
compete with- the exist-
ing system controlled by
the Ministry of Post and
Telecommunications:

’mmlstnes, which have

their. own-deédicated net-
. works, have teamed ‘up.

" with the Ministry. of Ma-
. “chine Building and Elec-
-tronics Industry, which

“builds - telecoms . equip-
ment, to propose a com-

- mercial network focusing
; initially on. long—dlstance
. “services, -

" The Minlétry of A\,ro-»
spacc which controls satel- -

lite_equipment, ‘and China
International Trust and In-
vestment’ Corp: (CITIC),V
. which owns one quarter of @
transponder on AsiaSat, are
also said to be involved.
“The ‘General Command

"of-the People’s Liberation -
- Army, which also hiasa dedi-’

. cated network, is believed to
bc part’of the consortium.

“Vice-Premier- - "Zhu

. Rongji.is said .to be highly

‘»supporuve of -the. consor- -

tium's proposal:because. it
would ‘open-the mdustry ‘to
greater competition. -

Ch1na mlnlstnes try
“to break monoooly

- Industry solrces say-that .

if the idea is approved, work
on the neiwork could begin

in the second half of this

year, -
The Mmlstry ‘of Posts

~ -+ and Tclccommumcatxons,-
The rallway and energy

which has’a ‘monopoly on

the. lucrative ‘telecom mar-

ket in China, is understand-
ably opposed to the plan. A
representative yesterday
calléd it “unrealistic”.

" “The proposal hasa posx-
uvc purpose in that it aims
to speed the development of

‘the telecom industry, but

how do they plan to connect

10 the public network, this is

the problem,” said the direc-
tor of the ministry's general
office, Mr Xu Shanyan.’
“My personal view.is
that thc cstabllshmcnt of a

jat:(.uuu pdum. network-in

Chlna is not very-realistic.

*No country in the world
has ever established a- sec-

ond public network, so it is'.

notreally pracncal for Chma
to'do s0.” .°

Mr Xu — who requestcd :
that the South China Morn-’

ing Post not report anything
about the second network —
tried to play down the signif-
icance of the plan; saying it

‘was simply a proposal to ef- -

: fecuvcly uuhse all deve!op-'
_ment possibilities.

- “Although some lcaders
have expressed support [for

the second network] I think .

what they really mean is that

-all the initiatives of other .
,pames should. be’ brought
into full play,” he said.

" “The high officials still

support”the idea’ of overall -

plannmg," he stressed.
But’ mdustry sources say

“the-ministry .probably does
not have the power 10 stop
the proposal going through. .

. Postsand Telecommuni-
cations *‘is a relatively small
ministry. [t will difficult for.

it to withstand the onslaught :

of such a Jarge consortium”,
one source said.

In my oplmon it is not
so much a question of if the
second network goes ahcad
as, after a couple of years,

*will [the ministry] still be the

biggest?” he added.
Although officials deny

that the second network rep-

resents a threat, the ministry

is drawing up stratcgu:s to-

counter any competition.
The telecom scction of
the ministry ~ the Director-

-ship General of Telecom-

munications (DGT) — would
be corporatised with the 38
roglonal telephone compa-

" brought under the direct

.to its phone lines, It will

_ (Cont'd.on Page 3, Coll 1)

nies whlch reponed to. the
ministry in Beijing, Mr Xu
said. .. - -

The new corporation
would be responsible for
aetwork design and devel-.
opment, long-dxslance ser-
vices and pricing, while.the:
ministry would continue to

_exert macro control over the
post and. telccommumca-‘

uons industry.

-Should the reglonal tele-
phone companies, which op-
erate the network, be

control of the corporation,
analysts said it would be dif-
ficult for the second network
consortium to gain access to
existing phone lines.~ .~
“There is no way the cor-
poratnon will voluntarily
give the competition access

have to be pushed very
hard,” one. industry source
said.

On the other hand, if the
regional companies were
granted autonomy from lhc
(.Ot‘pUl‘dllull, mcy couid
choose to do.business with
DGT or the second network.
Thus telephone users would
have a choice of long-dis-
tance companies and proba-
bly cheaper phone calls.”

* “Bringing the local com-
panics into the national cor-
poration is clearly desngned
to protccl the ministry’s
interests,” a telecom special-
ist said. -
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. However, analysts note
that the regional phone com-
panies, most noticeably the
Guangdong: Telecom Bu-
" reau, have considerable au-
tonomy from Beijing.and
the ministry may not be able.
to prevent them from doing
‘business with-a second long-.
distance network.:” - .-
2w Guangdong’s telephone
:cbmpany has used the reve-’
hue generated by the mas-
“sive increase in telecom traf-
fic in the province (more’
‘than USS! billion last year)
" 116 buy ‘highly sophisticated
Switching equipment to fur-
‘ther’ develop-its network
-within the province. -
" Guangdong has told the
-fhinistry that since it bought
"the equipment’ with its re-
s$ources, Beijing had no right
'16 dictate policies or inter-
fere in the province’s inter-
~nal network. - .
"~ The province is also cre-
-ating its own private enter-
iprises to offer enhanced ser-
-vices such as electronic mail
*gnd ‘virtual private net-
works. = - .
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